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ABSTRACT 

Since the turn of the century, China’s influence on world development has increased enormously. This 

has given rise to the proliferation of scholarly studies on the dynamics and ramifications of the influence. 

A large number of the studies have coalesced around the thesis of ‘China reinforcing Southern de-

industrialization’, and that of ‘China under-cutting Southern labour’. The first thesis dwells on verifying 

whether Chinese manufactures exports have been crowding-out exports from other developing countries 

in the world market, and/or whether China’s imports of primary commodities have been inducing the 

export countries to exceedingly specialize in primary commodities production. The second thesis dwells 

on verifying whether Chinese manufactures exports have been driving other developing countries to rely 

on ‘cheap labour’ for the competitiveness of their industries, and/or whether China’s direct investment in 

other developing countries has been mainly pursuing ‘cheap labour’. This paper offers a critical appraisal 

of the theses. Looking at the overall picture of China’s ‘going out’ and the actual performance of 

Southern industrialization, it is submitted that the ramifications of the Chinese influence are far more 

complex. Furthermore, looking at the direction of China’s domestic economic development, it is 

submitted that the nature of China’s ‘going out’ deviates fundamentally from the afore-mentioned theses. 

Keywords: China, trade, investment, world development 

 
Dic Lo is Reader in Economics at SOAS University of London. He was formerly chair of the Centre of 

Chinese Studies at SOAS. He has also been visiting professor at Renmin University of China, the Chinese 

University of Hong Kong, and Waseda University in Japan. Dic Lo teaches undergraduate and 

postgraduate courses on the Chinese economy, development economics, and microeconomics. His areas 

of research interest include China’s economic transformation, industrialisation, ‘going out’, and the 

political economy of globalisation. His articles have been published in scholarly journals including 

the China Quarterly, Cambridge Journal of Economics, Review of Radical Political Economics, 

and Journal of Post Keynesian Economics. He has also written a wide range of commentaries on China’s 

political economy, including political developments in Hong Kong and Taiwan. 

political economy, including political developments in Hong Kong and Taiwan. 


